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Appendices: Output Tables 
 

Table [1] : evolution of debt-to-GDP ratios across Eurozone countries considered in our 
analysis. Data retrieved from Eurostat. 

 
*Expressed in gross debt as % of total national GDP  
 
 

Output from our econometric analysis 
 
 

Annotations :  
Estimate 
(Pr(>|t|)) 

Significance codes as determined by RStudio :  
 

Annotation p-value Significance level 
*** [0;0.001] 0.001 
** [0.001;0.01] 0.01 
* [0.01;0.05] 0.05 
. [0.05;0.1] 0.1 

 [0.1;1] 1 
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Table [2]  : Financial model computed for the subsample 2010-2019 including the European 
EPU index and average Quanto CDS variables for each respective country. 
 
The regression consists of: (Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (CDSspi

t – CDSspbd
t) + Bi3 

(EU_QuantoCDS) + Bi4 (KfW_Bundspt
bd) + Bi5 (VSTOXXt) + Bi6 (EU_EPUt) 

 

 
 
 

 B0 B1 B2 B3 B4 B5 B6 𝑅!"""" 
Belgium -1.54539e-01 

(0.0161) 
* 
 

7.71493e-01 
(< 2e-16) 

*** 

1.23233e-
01 

(0.023) 
* 

2.68032e-
02 

(0.841) 
 

4.27160e-
03 

(0.090) 
. 

4.60672e-
01 

(0.010) 
* 

5.05534e-06 
(0.983) 

 

0.945 

Spain -0.183 
(0.0736) 

. 
 

0.618 
(< 2.22e-16) 

*** 

0.394 
(4.7889e-

09) 
*** 

 

0.909 
(0.0011) 

** 
 

-0.0006 
(0.874) 

 

0.209 
(0.434) 

 

0.0005 
(0.224) 

 
 

0.963 

Portugal -0.0033 
(0.990) 

 
 
 

0.825 
(< 2e-16) 

*** 
 

0.287 
(0.0057) 

** 
 

-1.287 
(0.093) 

. 

1.738 
(0.017) 

 

0.0004 
(0.964) 

 
 

-0.0016 
(0.120) 

 

0.965 
 

Austria -1.08872e-01 
(0.0066) 

** 
 
 

7.92819e-01 
(< 2.22e-16) 

*** 

-1.87252e-
02 

(0.708) 
 

-9.07104e-
03 

(0.916) 
 

4.48051e-
01 

(5.725e-
05) 

 

2.77961e-
03 

(0.0702) 
 

-6.47436e-
05 

(0.660) 
 

0.907 

Italy -0.149 
(0.269) 

0.712 
(< 2.22e-16) 

*** 
 

0.282 
(6.3785e-

05) 
*** 

 
 

0.0739 
(0.7746) 

 

0.869 
(0.013) 

* 

-0.0014 
(0.799) 

 

0.00013 
(0.800) 

0.899 

Ireland 0.559 
(0.003) 

** 
 

0.667 
(< 2.22e-16) 

*** 

0.498 
(9.9979e-

08) 
*** 

 

0.0098 
(0.976) 

 
 

-1.107 
(0.0247) 

* 

-0.005 
(0.494) 

 

-0.0004 
(0.540) 

 

0.970 

France -0.1141 
(0.0015) 

** 
 
 

0.803 
(< 2.22e-16) 

*** 

0.204 
(0.00042) 

*** 

-0.014 
(0.863) 

 

0.225 
(0.014) 

* 

0.0011 
(0.419) 

 

0.0002 
(0.088) 

 
. 

0.925 

Finland -1.43720e-02 
(0.4102) 

 

8.88858e-01 
(< 2.22e-16) 

*** 

-2.95440e-
02 

(0.271) 
 

-5.07279e-
02 

(0.123) 
 

1.15121e-
03 

(0.099) 
 

1.21823e-
01 

(0.0075) 
** 
 

-9.38403e-
06 

(0.889) 
 

0.895 

Netherlands -1.05991e-02 
(0.591) 

 

8.65045e-01 
(< 2e-16) 

*** 

4.84117e-
03 

(0.818) 
 

4.44947e-
02 

(0.282) 
 

6.86396e-
02 

(0.158) 
 
 

4.28004e-
04 

(0.538) 
 
 

-1.66427e-
05 

(0.807) 
. 

0.931 



 3 

Table [3] : Financial model computed for the subsample 2012-2019 including the European 
EPU index and average Quanto CDS variables for each respective country. 
 
The regression consists of: (Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (CDSspi

t – CDSspbd
t) + Bi3 

(EU_QuantoCDS) + Bi4 (KfW_Bundspt
bd) + Bi5 (VSTOXXt

i) + Bi6 (EU_EPUt
i) 

 

 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 𝑅!"""" 
Belgium  -0.1355 

(0.018) 
* 
 

0.720 
(< 2.22e-16) 

*** 

-0.0361 
(0.474) 

0.498 
(0.00019) 

*** 

0.004 
(0.0093) 

** 

0.389 
(0.0130) 

* 

-0.00029 
(0.0277) 

* 

0.946 

Spain -0.131 
(0.3637) 

 
 

0.506 
(4.4036e-12) 

*** 

0.598 
(2.4548e-

09) 
*** 

 

1.220 
(0.023) 

* 
 

-0.0039 
(0.333) 

 

-0.170 
(0.664) 

 

0.00065 
(0.048) 

* 
 

0.977 

Portugal  -0.699 
(0.034) 

* 
 
 

0.440 
(1.5696e-06) 

*** 
 

0.481 
(4.9582e-

06) 
*** 

 

2.165 
(0.0099) 

** 
 
. 

1.165 
(0.179) 

 

0.008 
(0.317) 

 
 

0.0006 
(0.363) 

 

0.943 
 

Austria 5.17156e-02 
(0.203) 

 
 

8.06781e-01 
(< 2e-16) 

*** 

-8.27637e-
02 

(0.152) 
 

-1.91851e-
04  

(0.997) 
 

-4.04952e-
02 

(0.711) 
 

8.84820e-
04 

(0.451) 
 

-7.98551e-
06  

(0.929) 
 

0.847 

Italy 0.00722 
(0.969) 

0.591 
(2.2204e-16) 

*** 
 

0.550 
(8.1687e-

08) 
*** 

 
 

0.126 
(0.694) 

 

-0.0123 
(0.981) 

-0.007 
(0.165) 

 

0.00019 
(0.649) 

0.919 

Ireland  -9.44861e-
02 

(0.405) 
 

9.27697e-01 
(< 2.22e-16) 

*** 

-2.96699e-
01 

(0.00016) 
*** 

 

9.19176e-
01  

(0.0280) 
* 

 

-1.45271e-
01 

(0.628) 

5.45332e-
03  

(0.075) 
. 

8.88777e-05 
(0.721) 

 

0.984 

France  -0.0334 
(0.535) 

 
 

0.702 
(< 2e-16) 

*** 

0.134 
(0.027) 

* 

0.294 
(0.004) 

** 

0.036 
(0.804) 

0.0002 
(0.880) 

 

0.0001 
(0.347) 

 

0.902 

Finland  3.83880e-02 
(0.21327) 

 

8.03047e-01 
(< 2e-16) 

*** 

-1.40108e-
02 

(0.709) 
 

-1.18515e-
02 

(0.785) 
 

1.14362e-
03 

(0.193) 
 

-2.53356e-
02 

(0.764) 
 

-1.59423e-
05  

(0.816) 
 

0.748 

Netherlands -3.40177e-
02 

(0.332) 
 

7.27065e-01 
(< 2.22e-16) 

*** 

3.46873e-
02 

(0.341) 
 

2.15794e-
01 

(0.0005) 
*** 

7.43529e-
02 

(0.427) 
 
 

2.16312e-
03 

(0.023) 
* 
 

-1.59829e-
04 

(0.058) 
. 

0.887 



 4 

Table [4] : Financial model computed for the subsample 2012-2019 including the national EPU 
index and national Quanto CDS variables for each respective country. 
 
The regression consists of: (Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (CDSspi

t – CDSspbd
t) + Bi3 

(National_QuantoCDS) + Bi4 (KfW_Bundspt
bd) + Bi5 (VSTOXXt

i) + Bi6 (National_EPUt
i) 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 𝑅!"""" 
Belgium  -0.1663 

(0.015) 
* 
 
 

0.734 
(< 2.22e-16) 

*** 

-0.069 
(0.2067) 

 

0.250 
(0.0056) 

** 

0.003 
(0.032) 

* 
 

0.314 
(0.024) 

* 
 

0.0008 
(0.091) 

. 
 

0.948 

Spain -0.0098 
(0.947) 

 
 
 

0.501 
(1.7590e-12) 

*** 

0.567 
(8.5842e-

09) 
*** 

 

0.837 
(0.00054) 

*** 

-0.005 
(0.243) 

 

-0.040 
(0.912) 

 

0.00047 
(0.100) 

 
 
 

0.975 

Italy -0.025 
(0.8736) 

0.454 
(1.5543e-15) 

*** 
 

0.413 
(6.6855e-

07) 
*** 

 
 

1.172 
(3.3270e-

09) 
*** 

 

-0.140 
(0.718) 

-0.001 
(0.728) 

 

0.0007 
(0.068) 

. 

0.941 

Ireland  -7.41050e-
03 

(0.944) 
 

9.21396e-01 
(< 2.22e-16) 

*** 

-3.34880e-
01 

(8.7768e-
05) 
*** 

 

9.15313e-
01 

(0.002) 
** 
 
 

-6.63991e-
02 

(0.803) 
 

3.62350e-
03 

(0.236) 

-2.47269e-
05 

(0.901) 
 
 

0.460 

France  -2.67102e-
02 

(0.602) 
 
 

5.70396e-01 
(1.1529e-09) 

*** 

4.48184e-
02 

(0.509) 
 

 

3.74457e-
01 

(0.0004) 
*** 

-2.25329e-
02 

(0.869) 

1.13242e-
03 

(0.430) 
 

2.61142e-04 
(0.0002) 

*** 
 

0.985 

Netherlands -0.0481 
(0.159) 

 

0.671 
(2.2204e-16) 

*** 

0.022 
(0.543) 

 

0.207 
(0.003) 

** 
 
 

0.019 
(0.806) 

 
 

0.0019 
(0.0299) 

* 
 

0.0002 
(0.0231) 

* 
 

0.894 
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Table [5] : Replication of the model of Favero (2013) for the period 2000-2009 
 
The regression consists of : D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) +  Bi5 D(Baat – Aaa t)  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 𝑅!"""" 
Belgium  -0.03953 

(0.0240) 
* 

-0.2389 
(1.2725e-11) 

*** 

0.0756 
(3.0480e-08) 

*** 

0.0230 
(0.2097) 

-0.0160 
(0.0357) 

* 

0.1058 
(0.0005) 

*** 

0.0126 

Spain -0.02372 
(0.0869) 

. 

-0.156 
(3.6484e-09) 

*** 

0.054 
(4.2840e-05) 

*** 

0.0051 
(0.8015) 

-0.00917 
(0.1348) 

0.125 
(2.6202e-05) 

*** 

0.0802 

Portugal  -0.050 
(0.003) 

** 

-0.177 
(9.9833e-09) 

*** 

0.08427 
(6.1589e-07) 

*** 

0.05057 
(0.5639) 

 

-0.0174 
(0.1275) 

0.1362 
(0.00714) 

*** 

0.109 
 

Austria -0.0583 
(9.3876e-07) 

*** 

-0.2219 
(8.7486e-14) 

*** 
 

0.0891 
(3.2885e-12) 

*** 

0.0643 
(0.18943) 

-0.0086 
(0.12565) 

0.0691 
(0.02362) 

* 

0.172 
 

Italy 0.0086 
(0.8111) 

-0.193 
(3.7665e-10) 

*** 

0.092 
(3.0962e-08) 

*** 

-0.064 
(0.1632) 

-0.0120 
(0.1479) 

0.1962 
(3.7641e-08) 

*** 

0.167 

Ireland  0.1072 
(0.0003) 

*** 

-0.166 
(4.0722e-08) 

*** 

0.144 
(1.1963e-09) 

*** 

-0.0112 
(0.795) 

-0.035 
(0.0001) 

*** 

0.102 
(0.0743) 

. 

0.246 

France  -0.020 
(0.0054605) 

** 

-0.220 
(6.5735e-10) 

*** 

0.0388 
(1.9763e-07) 

*** 

0.052 
(0.3225) 

-0.0034 
(0.457) 

0.0554 
0.0013) 

0,090 

Finland  -0.0086 
(0.7083) 

-0.1494 
(4.8583e-06) 

*** 
 

0.0398 
(0.0004) 

*** 

0.0178 
(0.6653) 

-0.0089 
(0.3077) 

0.1065 
(0.0001) 

*** 

0.1222 

Netherlands -0.0375 
(1.6449e-05) 

*** 

-0.254 
(3.0581e-10) 

*** 

0.0672 
(6.6317e-09) 

*** 

0.0269 
(0.30889) 

-0.0062 
(0.25014) 

0.1074 
(2.2283e-07) 

*** 

0.2397 
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Table [6] : Model as established by Favero (2013) applied to the subsample 2001-2009, 
including the European EPU index 
 
The regression consists of : D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) +  Bi5 D(Baat – Aaa t) + Bi6 (EU_EPUt
i) 

 
 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 𝑅!"""" 
Belgium  -7.25955e-02 

(0.0001) 
*** 

-2.88822e-01 
(8.8374e-14) 

*** 

9.53988e-
02 

(1.1953e-
10) 

4.03369e-
02 

(0,052) 

-1.13915e-
02 

(0,0947) 

1.62902e-
01 

(1.2405e-
07) 
*** 

3.89286e-05 
(0.6382) 

0,106 

Spain -4.61947e-02 
(0.0141968) 

* 

-3.06570e-01 
(2.2782e-13) 

*** 

1.02021e-
01 

(5.1324e-
10) 
*** 

4.0696 
(0.1161) 

-
1.2289(0.0

566) 
. 

1.101 
(0.0017) 

** 

5.787 
(0.501) 

-0,071 

Portugal  -0.0804 
(0.0012) 

** 

-0.263 
(4.5164e-10) 

*** 

0.138 
(1.5783e-

09) 
*** 

-0.1286 
(0.275) 

-
0.0257(0.1

17) 

0.220 
(3.0139e-

05) 
*** 

-0.0001 
(0.3778) 

0,233 
 

Austria -8.39657e-02 
(3.4176e-05) 

*** 

-2.80220e-01 
(5.2847e-14) 

*** 

1.16088e-
01 

(5.4090e-
12) 
*** 

5.27190e-
02 

(0.461355) 

5.22138e-
03 

(0.536161) 

1.06968e-
01 

(0.005219) 
** 

-1.89653e-
05 

(0.8938) 

0,118 
 

Italy 0.0785 
(0.106) 

-0.211 
(8.6182e-09) 

*** 

0.109 
(7.2392e-

08) 
*** 

-0.217 
(0.0034) 

** 

-0.0021 
(0.830) 

0.250 
(1.2724e-

09) 
*** 

0.0001 
(0.5209) 

0,091 

Ireland  -0.03598 
(0.547) 

-0.2932 
(1.4813e-10) 

*** 

0.2171 
(3.2354e-

10) 
*** 

0.1299 
(0.086) 

. 

-0.0381 
(0.0128) 

* 

0.1203 
(0.1474) 

-0.0003 
(0.2425) 

0,1627 

France  -3.74509e-02 
(0.00033) 

*** 
 

-3.03161e-01 
(5.8359e-11) 

*** 

5.54782e-
02 

(1.1402e-
08) 
*** 

7.04940e-
02 

(0.22143) 

-5.65361e-
03 

(0.28711) 

1.08474e-
01 

(1.1910e-
07) 
*** 

4.33189e-05 
(0.5344) 

0,2065 

Finland  -0.0533 
(0.1362) 

-0.28708 
(4.2343e-11) 

*** 

8 0.0867 
(1.5893e-

08) 
*** 

0.1017 
(0.049023) 

* 

0.01364 
(0.178) 

 

0.0656 
(0.0426) 

* 

0.00015 
(0.2487) 

0,0786 

Netherlands -5.64084e-02 
(6.8734e-05) 

*** 

-3.44000e-01 
(5.5733e-14) 

*** 

8.16528e-
02 

(4.0166e-
10) 
*** 

2.13319e-
02 

(0.510813) 

-6.44209e-
03 

(0.292848) 

8.74632e-
02 

(0.001185) 
** 

8.70972e-05 
(0.2723) 

0,0708 
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Table [7] : model as established by Favero for the subsample 2001-2019 including the 
European EPU index 
 
The regression consists of: D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) +  Bi5 D(Baat – Aaa t) + Bi6 (EU_EPUt
i) 

 

 
 
 
 
 
 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 𝑅!"""" 
Belgium  -0.01939 

(0.47839) 
 

-0.0942 
(4.7944e-11) 

*** 

0.02118 
(0.1774) 

0.00503 
(0.5702) 

-0.06889 
(0.0137) 

* 

0.1367 
(0.01114) 

* 

0.0004 
(0.0001597) 

*** 

0.029 

Spain -0.08961 
(0.05955) 

. 
 

-0.04400 
(0.00018) 

*** 

0.01435 
(0.6486) 

 

-0.0731 
(0.0853) 

. 

-0.0131 
(0.3144) 

 

0.1877 
(0.0717) 

. 

0.0007 
(0.0023) 

** 

0.047 

Portugal  -0.05913 
(0.572) 

 

-0.0280 
(0.0139) 

* 

-0.0270 
(0.699) 

 

-0.1487 
(0.0842) 

. 

-0.1179 
(0.0525) 

. 

0.2395 
(0.3059) 

 

0.0007 
(0.2034) 

0.007 
 

Austria -6.48283e-02 
(0.00047) 

*** 

-1.24815e-01 
(2.8376e-10) 

*** 

5.49961e-
02 

(1.6546e-
05) 
*** 

-4.66704e-
03 

(0.8756) 

-1.19847e-
03 

(0.87520) 

1.17441e-
01 

(0.00359) 
** 

2.65591e-04 
(0.00341) 

** 

0.091 
 

Italy -0.07294 
(0.38483) 

-0.05974 
(3.4515e-05) 

*** 

0.0105 
(0.77819) 

 

-0.0256 
(0.7837) 

** 

-0.04221 
(0.1022) 

0.2501 
(0.0498) 

* 

0.0009 
(0.0029) 

** 

0.046 

Ireland  -0.00818 
(0.9197) 

-0.0649 
(1.566e-05) 

*** 

0.0021 
(0.9703) 

*** 

-0.1140 
(0.09095) 

. 

. 

-0.0706 
(0.00684) 

** 

0.027 
(0.873) 

0.0002 
(0.4547) 

-0.028 

France  -4.07310e-02 
(0.011322) 

* 
 

-8.28119e-02 
(3.5573e-08) 

*** 

1.28389e-
02 

(0.225487) 
 

-2.13102e-
02 

(0.205603) 

-3.39562e-
03 

(0.541204) 

7.67047e-
02 

(0.034384) 
* 

3.47622e-04 
(3.6890e-05) 

*** 

0.0769 

Finland  -2.70487e-02 
(0.013003) 

* 

-1.29998e-01 
(1.6291e-10) 

*** 

3.77835e-
02 

(4.6530e-
07) 
*** 

1.12915e-
02 

(0.479249) 
 

-3.09692e-
03 

(0.308687) 
 

8.76576e-
02 

(2.9670e-
05) 
*** 

1.23878e-04 
(0.012804) 

0.112 

Netherlands -2.98421e-02 
(0.00097359) 

*** 

-1.07217e-01 
(6.4416e-08) 

*** 

2.50757e-
02 

(0.0002244
7) 

*** 

-2.98415e-
02 

(0.1602406
7) 

-6.63623e-
03 

(0.1349146
9) 

7.20095e-
02 

(0.0002067
8) 

*** 

1.06462e-04 
(0.0081902) 

** 

0.093 
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Table [8] : model as established by Favero for the subsample 2010-2019 including the 
European EPU index and the Quanto CDS variable  
 
The regression consists of: D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) + Bi5 D(Baat – Aaa t) + Bi6 (EU_EPUt
i) + Bi7 

(EU_QuantoCDSt
i)  

 

 
 
 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 B7 𝑅!"""" 
Belgium  0.1891 

(0.022) 
* 
 

-0.0825 
(0.0095) 

** 

0.0239 
(0.677) 

0.0371 
(0.279) 

-0.3712 
(0.0008) 

*** 

0.47286 
(0.0031) 

** 

0.0006 
(0.0050) 

** 

-0.1972 
(0.1211) 

0.200 

Spain -0.368 
(0.0289) 

* 
 

-0.163 
(1.5669e-05) 

*** 

0.166 
(0.1504) 

 

-0.054 
(0.5990) 

. 

-0.093 
(0.1228) 

 

0.901 
(0.0038) 

** 

0.0006 
(0.139) 

 

0.8669 
(0.0030) 

** 

0.155 

Portugal  1.0096 
(0.0157) 

* 
 

0.0552 
(0.191) 

 

-0.0124 
(0.9633) 

 

-0.7935 
(0.0019) 

** 
. 

-0.0031 
(0.9830) 

 

0.466 
(0.528) 

 

0.0003 
(0.766) 

 

-2.173 
(0.007) 

** 

0.122 
 

Austria -0.05107 
(0.2951) 

 

-0.0883 
(0.0846) 

. 

0.0541 
(0.207) 

 

-0.1282 
(0.0732) 

. 

-0.0293 
(0.4102) 

0.2729 
(0.0142) 

* 

0.0003 
(0.0558) 

. 

-0.1034 
(0.315) 

0.112 
 

Italy 0.0027 
(0.9931) 

-0.066 
(0.0697) 

. 

0.0284 
(0.8537) 

 

-0.2848 
(0.3022) 

 

-0.1794 
(0.1288) 

0.84169 
(0.0408) 

* 

0.00117 
(0.0427) 

 

0.07848 
(0.83072) 

0.064 

Ireland  1.24448e-01 
(0.599) 

-1.41202e-01 
(0.0001) 

*** 

-1.02022e-
01 

(0.5873) 
 

-6.11048e-
01 

(0.0003) 
*** 

. 

. 

-4.46078e-
01 

(4.9455e-
05) 
*** 

-7.59783e-
01 

(0.1406) 

-2.18189e-
05 

(0.978) 

-1.47740e-
01 

(0.709) 

0.104 

France  -0.05217 
(0.3187) 

 
 

-0.11432 
(0.0068) 

** 

0.01772 
(0.6647) 

 

-0.0570 
(0.3204) 

-0.00688 
(0.4855) 

0.25416 
(0.0249) 

* 

0.0004 
(0.0105) 

 

0.0712 
(0.4854) 

* 

0.113
1 

Finland  -1.02063e-
02 

(0.6171041) 
 

-1.34431e-01 
(0.0021154) 

** 

2.56132e-
02 

(0.174150) 
 

-3.84927e-
02 

(0.253358) 
 

-4.80320e-
03 

(0.580516) 
 

1.18880e-
01 

(0.017874) 
* 

8.63201e-05 
(0.2248316) 

-1.27328e-
02 

(0.760832) 
 

0.051 

Netherlands -1.38297e-
02 

(0.459650) 
 

-1.56346e-01 
(0.012562) 

* 

3.51254e-
03 

(0.830948) 
 

-1.10508e-
01 

(0.055432) 
. 

-2.76069e-
02 

(0.093239) 
. 

9.43449e-
02 

(0.042787) 
* 

5.27696e-05 
(0.403786) 

** 

3.17030e-
02 

(0.529330) 

0.056 
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Table [9] : model as established by Favero for the subsample 2012-2019 including the 
European EPU index and the Quanto CDS variable  
 
The regression consists of: D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) + Bi5 D(Baat – Aaa t) + Bi6 (EU_QuantoCDSt
i) + Bi7 

(EU_EPUt
i) 

 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 B7 𝑅!"""" 
Belgium  0.1775 

(0.0616) 
. 
 

-0.2911 
(2.8378e-07) 

** 

0.0854 
(0.0172) 

-0.2035 
(0.0616) 

. 

0.1369 
(0.0148) 

* 

0.2957 
(0.0165) 

* 

0.4156 
(0.002) 

** 

0.00002 
(0.868) 

 

0.192 

Spain 0.227 
(0.471) 

 
 

-0.293 
(2.7986e-06) 

*** 

0.110 
(0.251) 

 

-0.558 
(0.113) 

. 

0.118 
(0.1005) 

 

0.774 
(0.037) 

* 

1.956 
(0.006) 

** 

0.0004 
(0.286) 

 
 

0.348 

Portugal  0.943 
(0.212) 

 
 

-0.248 
(1.489e-05) 

*** 
 

-0.126 
(0.418) 

 

-0.966 
(0.135) 

 
. 

-0.183 
(0.058) 

. 
 

-1.219 
(0.045) 

* 
 

0.413 
(0.702) 

 

0.002 
(0.0032) 

*** 
 

0.456 
 

Austria -1.07408e-
02 

(0.85460) 
 

-5.29671e-01 
(4.0362e-09) 

*** 
. 

1.16074e-
01 

(0.0034) 
** 
 

-1.53364e-
01 

(0.132) 
. 

-3.27227e-
02  

(0.592) 

7.89624e-
02 

(0.530) 
 

2.26789e-01 
(0.106) 

1.39545e-05 
(0.915) 

0.254 
 

Italy -0.7390 
(0.327) 

-0.1586 
(0.0033) 

** 
. 

-0.016 
(0.903) 

 
 

0.439 
(0.455) 

 

-0.211 
(0.223) 

0.444 
(0.413) 

 

0.936 
(0.135) 

0.0008 
(0.286) 

 

0.107 

Ireland  -0.3298 
(0.001) 

** 

-0.328 
(2.0887e-08) 

*** 

0.052 
(0.432) 

 

-0.093 
(0.219) 

*** 
. 
. 

-0.158 
(0.009) 

** 

0.401 
(0.133) 

1.905 
(9.0288e-05) 

*** 

0.0001 
(0.5624) 

 

0.433 

France  -6.75956e-
02 

(0.29550) 
 
 

-3.52237e-01 
(8.6102e-10) 

*** 

1.60576e-
02 

(0.63100) 
 

2.22352e-
02 

(0.80525) 

-1.34291e-
02 

(0.10830) 

1.55200e-
01 

(0.21493) 
* 

5.89696e-01 
(6.9252e-05) 

*** 

9.45318e-05 
(0.46896) 

 

0.21 

Finland  2.47305e-02 
(0.3965) 

 

-4.51755e-01  
(4.7623e-10) 

*** 

8.82045e-
02 

(0.00059) 
*** 

-9.30096e-
02 

(0.1235) 
 

9.57758e-
03 

(0.4785) 
 

2.68684e-
02 

(0.7631) 
 

-4.37526e-
02 

(0.6463) 
 

4.44030e-05  
(0.644) 

0.184 

Netherlands -2.93406e-
02 

(0.1987193) 
 

-4.64216e-01 
(9.1710e-11) 

*** 

1.76349e-
02 

(0.338627) 
 

-2.32182e-
01 

(0.00863) 
** 
. 

-1.14395e-
01 

(1.2962e-
05) 
*** 

. 

9.39143e-
02 

(0.1944) 
 

7.01035e-02 
(0.43169) 

1.75259e-05 
(0.8129) 

 

0.212 
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Table [10] : model as established by Favero for the subsample 2012-2019 including the national 
EPU index and the national Quanto CDS variables for each respective country. 
 
The regression consists of: D(Yi

t – Ybd
t) = Bi0 + Bi1 (Yi

t-1 – Ybd
t-1) + Bi2 (Baat-1 – Aaa t-1) + Bi3 

(Debtt
i-Debtt

bd) + Bi4 (Balancet
i- Balance bd

t) + Bi5 D(Baat – Aaa t) + Bi6 (National_QuantoCDSt
i) 

 Bi7 (National_EPUt
i)  

 
 
Table [11] : Correlation computation between the Italian EPU index and Quanto CDS 
variables, as well as for the French EPU index and Quanto CDS variables respectively 
 

 Correlation factor between the national EPU index and national Quanto CDS measure 

Italy 0,22663964 
 

France -0,0668971 
 

 
 
 
 
 
 
 

 B0 B1 B2 B3 B4 B5 B6 B7 𝑅!"""" 
Belgium  0.1396 

(0.210) 
 
 

-0.260 
(1.5033e-05) 

*** 

0.080 
(0.032) 

* 

-0.210 
(0.084) 

. 

0.0983 
(0.159) 

 

0.1649 
(0.153) 

 

0.1083 
(0.239) 

 

0.0008 
(0.074) 

. 

0.208 

Spain 0.6129 
(0.0774) 

. 
 
 

-0.205 
(0.00040) 

*** 

0.0309 
(0.772) 

 

-0.715 
(0.058) 

. 

0.130 
(0.123) 

 

0.421 
(0.250) 

 

0.4913 
(0.081) 

. 
 
 

0.0003 
(0.312) 

 

0.251 

Italy 0.504 
(0.0940) 

-0.444 
(5.4445e-13) 

*** 
. 

-0.053 
(0.6006) 

 
 

-0.274 
(0.169) 

 

0.045 
(0.740) 

0.321 
(0.355) 

 

1.582 
(8.2367e-11) 

*** 

0.001 
(0.0026) 

** 

0.450 

Ireland  -5.17719e-02  
(0.486) 

 

-3.13986e-
01 

(6.3421e-11) 
*** 

-4.82766e-
02 

(0.473) 
 

-1.39189e-
01 

(0.069) 
. 
 
 

-1.68842e-
01 

(0.002) 
** 

1.99600e-
01 

(0.406) 

1.41366e+00 
(7.7608e-07) 

*** 
 

-
5.41909e

-05 
(0.778) 

 

0.460 

France  1.89306e-03 
(0.973) 

 
 

-4.77922e-
01 

(1.6386e-11) 
*** 

5.27030e-
02 

(0.075) 
. 

 

-9.19651e-
02 

(0.286) 

-3.73470e-
03 

(0.656) 

2.31597e-
03 

(0.982) 
* 

4.40780e-01 
(2.5806e-05) 

*** 
 

2.39428e
-04 

(3.9953e-
05) 
*** 

0.33 

Netherlan
ds 

-0.027 
(0.169) 

 

-0.398 
(2.1851e-07) 

*** 

0.022 
(0.237) 

 

-0.097 
(0.189) 

 
. 

-0.073 
(0.005) 

** 
. 

0.066 
(0.315) 

 

0.080 
(0.295) 

 

0.00018 
(0.085) 

0.237 
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Table [12] : Comparison of the performance of our macroeconomic model computed for the 
period 2012-2019 including the national EPU index and national Quanto CDS variables for 
France, Belgium, Spain, the Netherlands, Ireland and Italy with the performance of Favero’s 
model computed for the sample 2000-2009, as measured by the 𝑅!"""" produced for both models  
 

 𝑅!"""" produced by our macroeconomic 
model for the sample 2012-2019, based 
off the specification of Favero 

𝑅!"""" produced by Favero’s model as 
computed for the period 2000-2009 

France 0.33 0.09 

Ireland 0.46 0.23 

Italy 0.45 0.20 

Belgium 0.21 0.03 

The Netherlands 0.24 0.26 

Spain 0.25 0.09 

 


